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What are the parts of the balance 

sheet?

 Current Farm Assets

 Intermediate Farm Assets

 Long Term Farm Assets

 Personal Assets

 Current Farm Liabilities

 Intermediate Farm Liabilities

 Long Term Farm Liabilities

 Personal Liabilities

 Deferred Liabilities



Assets



Current Farm Assets  Cash and Checking Balances

 Prepaid Expenses and Supplies-

Fuel, Fertilizer, Chemicals, Fall 

Applied Fert/Chemicals, 

Prepaid Accounts, Cover Crop 

Expenses

 Growing Crops-Winter Wheat 

or crop during year

 Accounts Receivables-

Insurance, Money owed, 

Disaster payments, Dec. milk 

check, checks not deposited 
for grain, Unit Retains for 

Sugarbeets.

 Hedging accounts-Net 

Liquidity

 Other current assets



Current Farm Assets
 Crop Inventory-

Quantity, Value/Unit, 

Value-including CCC 

whole crop and loan 

under Current loan

 Market Livestock-

Feeder animals 

intended for eventual 

sale



Intermediate Farm Assets
 Breeding Livestock-

Breeding females and 

males, include 

youngstock and 

replacements.

 Farm Machinery-Enter 

both cost and market 

value-Cost depreciation is 

taken each year.

 Titled Vehicles-Cost and 

Market values.

 Other intermediate 

assets-Coop Stock-Not 

Patronage Equity, Beet 

Stock.



Long Term Farm Assets

 Farm Land-Acres, 

Value/Acre. Cost and 

Market Value

 Farm Buildings-Cost and 

Market Value-Cost value 

depreciation each year.

 Other Long Term Farm 

Assets-Cost and Market 

Value, Coop Patronage 

Equity



Personal Assets

 Savings/Checking

 Stocks/Bonds

 Other Personal Current

 Furnishings and appliances

 Personal Vehicles

 Cash Value of Life Insurance

 Retirement accounts

 Personal business investment

 Other intermediate assets

 Personal Real Estate

 Other long term assets



Liabilities



Current Farm Liabilities
 Farm Accounts Payable-

charge accounts, 

expenses for current year 

to pay yet, Farm plan and 

some credit card farm 

balances, other accounts 

payable

 Current Farm Loans-Due 

less than 1 year, Interest 

Rate, Principal Balance, 

Accrued Interest, Month 

due,  Credit Card/Farm 

Plan



Intermediate Farm Liabilities

 Intermediate Farm loans-

Equipment; Livestock, 

usually less than 10 years.  

Interest Rate, Principal 

Balance, Accrued 

Interest, Principal and 

Interest due in 12 months, 

Month(s) due, principal 

due in 12 months.

 Farm Capital Lease 

included here is only if 

planning on owning.



Long Term Farm Liabilities

 Loans longer than 

10 years-

Land/Buildings-

Need interest rate, 

principal balance, 

accrued interest, 

P&I payments, 

Month(s) due, 

principal due in 12 

months.



Personal Liabilities
 Personal Accounts 

Payable

 Personal Income Tax 

Payable

 Current Personal 

Loans-Include CC 

balances

 Intermediate 

Personal Loans-cars, 

boats, furniture.

 Long Term Personal 

Loans-RE, house, 

cabin



Deferred Liabilities-Moving Target
 Taxes due on current inventories

 Taxes due on capital assets-

difference between market and 

tax basis value.



Understanding additional 

information

 Retained Earnings/Contributed Capital=(Total Cost Value Assets-

Total Cost Value Liabilities)

 Market Valuation Equity=(Total Market Value Assets-Total Cost Value 

Assets-Deferred Liabilities)

 Market Net Worth=(Total Market Value Assets-Total Market 

Liabilities), also (Retained Earnings + Market Valuation Equity)


